
Page 1 of 4 
 

Year- 2021-22 

Shastri 2nd Year, 1st Semester  

Subject- Economics, Paper – 7th  

Time- 3½ hours                      Marks- 70 

Instruction: Each line should contain ten (10) words and each 

page should contain eight (8) lines. Answer the 

questions according to the instructions given to 

each unit separately. Marks allotted to each unit 

are indicated on the right hand margin.  

 

Unit-A 

        (V.V. Short Answers)       15x1=15 

Note:  All questions of “Unit-A” are compulsory. Answer each 

question in 2 lines. All questions carry equal marks.  

 

1.  

i. Give the definition of Macro economics.  

ii. Define national income.  

iii. Explain per capita income.  

iv. What do you mean by Gross Domestic Product 

(GDP)?  

v. Define Net domestic Products.  

vi. Discuss Law of Market.  
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vii. Write about Laissez-faire Policy. 

viii. What do you mean by consumption?  

ix. Write the relationship between marginal propensity 

to consume and marginal propensity to save.  

x. Write the name of important book of Keynes.  

xi. Define Trade cycle. 

xii. What is inflation?  

xiii. What is recession? 

xiv. Write the types of investment. 

xv. Define multiplier.  

Unit- B 

  (V. Short Answer)                     5x3=15 

Note: Attempt any 5 questions. Answer each question in 8 lines. 

All questions carry equal marks.  

 

2. What are the determinants of output and employment?  

3. Write the name of different methods of measuring National 

income. 

4. What are the limitations of macroeconomics?  

5. Explain marginal efficiency of capital.  

6. What are the causes of inflation?  

7. Explain stock and flow concept.  

8. Define Aggregate-Demand.  
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 Unit- C 

 (Short Answer)                                   5x6=30 

 

Note: Attempt any 5 questions. Answer each question in 2½ 

pages. All questions carry equal marks.  

 

9. Write the scope and importance of macro economics.  

 

10. What are the difficulties or limitations in measuring   

  national income.   

 

11. Explain the classical theory of employment.  

 

12. What are the determinants of consumption function.  

 

13. Write the measures to raise the propensity to consume.  

 

14. Explain autonomous and induced investment.  

 

15. Explain the causes of trade cycle.  

 

 

   Unit-D 

  (Essay type Answer)      (1x10 or 8 or 6) 

 

Note: Answer any 1 question in 7 pages. Marks allotted to each 

question are indicated on right hand side.  

  

16. Write the characteristic of trade cycle. Explain the 

different phases of trade cycle in detail.     10 
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17. Show the relationship of multiplier with consumption. 

Explain the function of multiplier with example.   8  

 

18. What is effective demand? Explain how the level of 

employment is determined by effective demand.       6 

 

 

 **********************************  


